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US Strategy Snapshot

Avoid the Temptation to “Make the Call”

The correlation between stock market volatility and the proclivity of declaring dramatic investment forecasts has certainly
skyrocketed, judging by our client interactions, not to mention the overwhelming fear that most of these forecasts are
generating on a nearly hourly basis. The collateral economic, fundamental and psychological damage that the crisis has
caused is undeniable. While the duration and depth remain in question, so, too, is the fortitude of the eventual recovery.

Yes, this too shall pass - and yes, stocks and the economy will rebound. So why are so many forecasts ONLY focusing on the

negative? Our work shows that there is almost NO relationship between EPS growth and market performance for holding
periods out to 20 years. In addition, history shows that S&P 500 returns have been predominantly POSITIVE during years of
negative EPS growth, many of which were double-digit gains. Furthermore, the academic relationship between GDP and
stock market performance has always had a lag - and therefore is NOT dependable. So why the dire earnings and GDP

headlines? We believe most of these dramatic headlines were driven by the reaction of stock market weakness, the “need
to make the call,” and the fear of not wanting to be wrong. Again, these forecasts may end up being bang-on after all. The

reality is that no one knows for sure how long the crisis will last. The stock market will be the ultimate judge, but many of

these dire forecasts and the fear associated with them feel more and more every day that the verdict is already guilty until

proven innocent.

We have been receiving a lot of questions on our sector positioning and themes in lieu of our recent changes, let alone the

pullback in the market. Please see the following table and our US Strategy Portfolios for actual positions.

Sector One Liners:

Sector Opinion Tgt. Wgt. | Theme

Communication Svcs oW 12.5% Broadband (need it to work from home), content, and yield

Consumer Discret. oW 10.5% Online shopping is safe and so, too, is casual wear as we work at home
Consumer Staples uw 6% Essential goods and services remain open and shelves are being stocked
Energy MW 3% Focus on yield and cash flow only

Financials MW 11.5% Multi-divisional; biggest of the big are best positioned

Health Care MW 14% Biotech, pharma, medical devices are more important than ever
Industrials MW 8.5% Will benefit from a cyclical recovery, but stick with high quality
Information Tech oW 25.5% Consumer-driven cash flow and innovators

Materials MW 2.5% Hard to own the metals here; stay diversified

Real Estate ow 4% Yield and cash flow

Utilities uw 2% Yield and stability of dividend

Please click on the report link below for additional analysis and commentary:
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Major US Indices Price % Performance

Sector 1M YID 6M 12M
DJ Industrial Average -31.9 -30.3 -26.7 -23.2
DJ Transportation -35.8 -36.0 -34.1 -33.1
DJ Utilities -23.3 -16.1 -13.9 -51
NASDAQ 100 -255 -17.8 -9.0 -21
NASDAQ Composite -28.2 -221 -145 -94
Russell 1000 -30.1  -26.9 -21.5 -16.9
Russell 1000 Growth -27.6 -21.6 -14.6 -8.0
Russell 1000 Value -32.9 -325 -28.6 -25.8
Russell 2000 -41.1  -40.6 -36.8 -36.6
S&P 500 -28.8 -25.8 -20.2 -15.3
S&P 500 Growth -27.3 -21.5 -163 -10.7
S&P 500 Value -30.7 -30.6 -24.8 -20.6
S&P Mid Cap 400 -39.8 -39.0 -35.6 -34.1
S&P Small Cap 600 -40.7 -41.2 -38.1 -37.1

Source: BMO Capital Markets Investment Strategy, FactSet.
Performance figures reflect close prices as of 3/18,/20

S&P 500 GICS Sector Price % Performance

Sector M YID ée6M 12M
Communications Services -25.8 -21.5 -16.7 -9.3
Consumer Discretionary  -32.2 -28.3 -26.5 -20.0

Consumer Staples -141 -121  -83 0.0
Energy -55.7 -60.6 -60.3 -63.4
Financials -38.2 -382 -33.0 -293
Health Care -19.2 -181 -7.7 -85
Industrials -36.1 -341 -31.8 -28.1
Information Technology -27.3 -19.6 -9.0 0.6
Materials -32.0 -33.2 -29.6 -25.9
Real Estate -30.5 -25.1 -259 -17.8
Utilities -22.8 -15.6 -139 -58

Source: BMO Capital Markets Investment Strategy, FactSet.
Performance figures reflect close prices aa&ﬁ;{ﬂﬁ@% e
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IMPORTANT DISCLOSURES
Analyst's Certification

I, Brian G. Belski, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or
issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and
their affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in
generating new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service
to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA. These
analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the FINRA Rule 2241 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosures

For Important Disclosures on the stocks discussed in this report, please go to https://researchglobal0.bmocapitalmarkets.com/public-disclosure/.

Distribution of Ratings (March 18, 2020)

Rating category BMO rating BMQCM US BMQCM US IB BMQCM USIB BMOCI}{\ Stz_ﬂrMine
Universe Clients Clients Universe Universe~

Buy Outperform 44.3 % 26.6 % 54.3 % 46.0 % 54.9 % 57.7%

Hold Market Perform 52.0 % 18.0 % 431 % 50.8 % 44.0 % 37.5%

Sell Underperform 3.7 % 15.0 % 2.6 % 31 % 1.1 % 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.

** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services
as percentage within ratings category.

“** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.

“#* Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

“* Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services
as percentage of Investment Banking clients.

~ As of April 1, 2019.

Ratings Key (as of October 2016)

We use the following ratings system definitions:

OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;

Spd = Suspended - Coverage and rating suspended until coverage is reinstated;

NR = No Rated - No rating at this time; and

R = Restricted - Dissemination of research is currently restricted.

BMO Capital Markets' seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US
Large Cap, US Small Cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System

(April 2013 - October 2016)
http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key 2013 to 2016.pdf

(January 2010 - April 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf

ETF Related Disclosures
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As an authorized participant or otherwise, BMO Capital Markets acquires securities from the issuers for the purposes of resale. BMO Capital
Markets and its affiliates seek to provide brokerage services to, and do other business with, ETFs covered by this report. BMO Capital Markets
and its affiliates seek to enter into securities and other transactions on a principal basis with, and may borrow securities from, ETFs covered by
this report. BMO Capital Markets makes a market in this security.

The BMO ETFs issue, or will issue, Units directly to Designated Brokers and Underwriters. The initial issuance of Units of a BMO ETF will not occur
until it has received, in aggregate, subscriptions sufficient to satisfy the TSX’s original listing requirements. BMO Nesbitt Burns Inc., an affiliate
of the Manager, will act as a Designated Broker for the BMO ETFs. Units of each of the BMO ETFs are issued and sold on a continuous basis and
there is no maximum number of units that may be issued. BMO Asset Management is the trustee, manager, portfolio manager, promoter and
valuation agent of the BMO ETFs and is responsible for the administration of the BMO ETFs. Unitholders may redeem Units for cash, subject to a
redemption discount. Unitholders may also exchange a Prescribed Number of Units (or integral multiple thereof) for Baskets of Securities of the
Constituent Issuers held by each BMO ETF and cash, or, with respect to certain BMO ETFs, cash only.

Securities legislation in certain Canadian provinces prohibits registrants from recommending, or cooperating with any other person in
recommending, in any circular, pamphlet or similar publication that is distributed with reasonable regularity in the ordinary course of its business,
that securities of the registrant or a related issuer, or in the case of a distribution, that securities of a connected issuer, be purchased, sold or
held unless such publication contains a statement of the relationship or connection between the registrant and the issuer. BMO Nesbitt Burns
Inc. is an indirect wholly-owned subsidiary of Bank of Montreal. Accordingly, Bank of Montreal is a related and connected issuer of BMO Nesbitt
Burns Inc. TO U.S. RESIDENTS: This publication, to the extent it refers to Bank of Montreal securities, has not been approved or distributed by BMO
Capital Markets Corp. or BMO Nesbitt Burns Securities Ltd. and affiliates of BMO Nesbitt Burns Inc. It is intended for distribution in the U.S. by BMO
Nesbitt Burns Inc. only to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6 under the Securities Exchange Act of 1934, as amended).

Investors should consider the investment objectives, risks, and charges and expenses of the investment company carefully before investing. The
prospectus for the ETF contains this and other information about the investment company and should be read carefully before investing. Clients
may obtain prospectuses for the ETFs mentioned in this report from the ETF distributor or the exchange upon which it is listed. This report is not
a prospectus or an offer to buy or sell any security, or to participate in any trading strategy.

For a complete list of ETFs mentioned in this report, please contact the research analyst directly.

Investors in ETFs with international securities may assume currency and political risk.

Sector and commodity specific ETFs are not diversified and may focus their investments entirely in a single sector, commodity, or basket of
commodities. As a result, the ETFs will involve a greater degree of risk than an investment in other diversified fund types.

ETFs designed to track an index or asset may experience a discrepancy between the ETF's performance and the performance of its target index
known as tracking error. A variety of factors can create a performance gap between ETF and its target index such as the impact of transaction
fees and expenses incurred by the ETF, changes in composition of the underlying index/assets, the ETF portfolio manager’s replication strategy
and sampling techniques, and the timing of purchases and redemptions of ETF’s shares. Inverse and Leveraged ETFs: Most leveraged ETFs seek
to provide a multiple of the investment returns of a given index or benchmark on a daily basis.

Inverse ETFs seek to provide the opposite of the investment returns, also daily, of a given index or benchmark, either in whole or by multiples.
Due to the effects of compounding and possible correlation errors, leveraged and inverse ETFs may experience greater losses than one would
ordinarily expect.

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to htips://researchglobal0.bmocapitalmarkets.com/public-disclosure/
or write to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1
First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research

Dissemination of BMO Capital Markets Equity Research is available via our website https://researchglobal0.bmocapitalmarkets.com/ Institutional
clients may also receive our research via Thomson Reuters, Bloomberg, FactSet, and Capital 1Q. Research reports and other commentary are
required to be simultaneously disseminated internally and externally to our clients. Research coverage of licensed cannabis producers and other
cannabis-related companies is made available only to eligible approved North American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO
Capital Markets Limited, and BMO Capital Markets Corp. clients via email, our website and select third party platforms.

~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and distribution
processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are Eastern Standard and
when two times are provided, the approval time precedes the distribution time.

BMO Capital Markets may use proprietary models in the preparation of reports. Material information about such models may be obtained by
contacting the research analyst directly. There is no planned frequency of updates to this report.

For recommendations disseminated during the preceding 12-month period, please visit: https://researchglobal0.bmocapitalmarkets.com/public-
disclosure/.

General Disclaimer

"BMO Capital Markets" is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal
and its subsidiaries BMO Nesbitt Burns Inc., BMO Capital Markets Limited in the U.K., Bank of Montreal Europe Plc in Ireland and BMO Capital
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Markets Corp. in the U.S. BMO Nesbitt Burns Inc., BMO Capital Markets Limited, Bank of Montreal Europe Plc and BMO Capital Markets Corp are
affiliates. Bank of Montreal or its subsidiaries ("BMO Financial Group") has lending arrangements with, or provide other remunerated services
to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital
Markets as of the date of this report and are subject to change without notice. BMO Capital Markets endeavours to ensure that the contents
have been compiled or derived from sources that we believe are reliable and contain information and opinions that are accurate and complete.
However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its
contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report
is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed
as advice designed to meet the particular investment needs of any investor. Nothing herein constitutes any investment, legal, tax or other
advice nor is it to be relied on in any investment or decision. If you are in doubt about any of the contents of this document, the reader should
obtain independent professional advice. This material is for information purposes only and is not an offer to sell or the solicitation of an offer
to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned in this report on
a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the securities
discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO
Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or
sell securities of issuers discussed herein.

Additional Matters

This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not contrary to local
laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does not represent that this report
may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in compliance with regulatory requirements in
other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited is exempt from the requirement to hold an Australian financial services licence under the
Corporations Act and is regulated by the UK Financial Conduct Authority under UK laws, which differ from Australian laws. This document is
only intended for wholesale clients (as defined in the Corporations Act 2001) and Eligible Counterparties or Professional Clients (as defined in
Annex Il to MIFID II).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein
subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities included in this report should
do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce, David Round or Edward Sterck: This
research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and distributed by
BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the regulations of the Financial Conduct Authority (FCA) in the United
Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and CBI requlations require that a firm providing research disclose its ownership
interest in the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations
require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own
1% or more of the equity of the issuer that is the subject of the research. Therefore each of BMO Capital Markets Limited and Bank of Montreal
Europe Plc will disclose its and its affiliates” ownership interest in the subject issuer only if such ownership exceeds 5% of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and
regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible Counterparties or Professional
Clients, as defined in Annex Il to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID 1I”).

Singapore: This disclaimer applies to research reports distributed by the Private Banking unit of Bank of Montreal, Singapore Branch ("BMO SG"),
an exempt financial adviser under the Financial Advisers Act (Cap. 110) of Singapore ("FAA") only. This research report is prepared by BMO Capital
Markets and distributed by BMO SG pursuant to an arrangement under regulation 32C of the Financial Advisers Regulations of Singapore. This
research report is distributed by BMO SG solely to persons who qualify as accredited investors as defined in the FAA only, and is not intended
for and may not be circulated to the general public. This report and any information contained in this report shall not be disclosed to any other
person. If you are not an accredited investor, please disregard this report. BMO SG does not accept legal responsibility for the contents of the
report. Recipients should contact BMO SG at 65-6535 2323 for matters arising from, or in connection with the report.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to
the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should
do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial Conduct
Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the "Order") or (1I) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as
"relevant persons"). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Regulation of Investment Advice, Investment Marketing
and Portfolio Management of 1995 (the "Advice Law") nor does it carry insurance as required thereunder. This document is to be distributed
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solely to persons that are qualified clients (as defined under the Advice Law) and qualified investors under the Israeli Securities Law of 1968.
This document represents the analysis of the analyst but there is no assurance that any assumption or estimation will materialize.

These documents are provided to you on the express understanding that they must be held in complete confidence and not republished,
retransmitted, distributed, disclosed, or otherwise made available, in whole or in part, directly or indirectly, in hard or soft copy, through any
means, to any person, except with the prior written consent of BMO Capital Markets.

Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and corporate
banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking
clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank
N.A, (Member FDIC), Bank of Montreal Europe Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO
Capital Markets Corp. (Member FINRA and SIPC) in the U.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund) in Canada, Europe
and Asia, Bank of Montreal Europe Plc in Europe, BMO Capital Markets Limited in the U.K. and Australia and BMO Advisors Private Limited in India.

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark
of Bank of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2020 BMO CAPITAL MARKETS CORP.
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