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US Strategy Snapshot

Pictures to Ponder

Bottom Line: US stocks have staged a strong rebound since the March 23 low and are now less than 15% off all-time highs.
However, investor angst and worry has remained in place through every step of the rally. While the COVID-19 virus is obviously
still the big concern out there in the market, several others have also been recently brought up in our client interactions,
including high market cap concentration atop the S&P 500, a surge in negative dividend actions by companies, and several
sector weights approaching lows. Therefore, in this report, we thought it would be useful to discuss these concerns in turn and
put some historical context behind each of them before jumping to any rash conclusions. While we do believe these data trends
should certainly continue to be monitored in the coming months, our analysis suggests that they may not be the roadblocks to
US stock market performance moving forward that many investors appear to be expecting.

Main Points:
e Top-Heavy Market Cap Concentration in S&P 500 Not Necessarily a Bad Omen for Performance
e Putting Dividend Actions Into Perspective

e Sector Weights for Several Groups Approaching Lows

Please refer to pages 6 to 9 for Important Disclosures, including Analyst's Certification.

BMO 9 Capital Markets

Investment Strategy

Brian G. Belski Chief Investment Strategist
brian.belski@bmo.com (212) 885-4151
Nicholas Roccanova, CFA  Sr. Investment Strategist
nicholas.roccanova@bmo.com (212) 885-4179
Andrew Birstingl Associate
andrew.birstingl@bmo.com (212) 885-4172

Major US Indices Price % Performance

Sector iM YID 6M 12M
DJ Industrial Average 19 -18.0 -13.7 -8.1

D) Transportation -1.2 -259 -273 -243
DJ Utilities -4.7 -193 -10.0 -1.8
NASDAQ 100 10.6 -3.2 102 195
NASDAQ Composite 1.0 -57 60 13.0
Russell 1000 54 -13.7 -7.0 -0.5
Russell 1000 Growth 93 -65 48 127
Russell 1000 Value 0.7 -21.7 -19.3 -14.0
Russell 2000 77 -22.6 -19.8 -18.5
S&P 500 48 -13.4 -6.9 0.1

S&P 500 Growth 8.3 -7.5 3.0 8.7

S&P 500 Value 0.2 -205 -17.8 -9.9
S&P Mid Cap 400 55 -209 -189 -16.2
S&P Small Cap 600 47 -26.1 -251 -23.2

Source: BMO Capital Markets Investment Strategy, FactSet.
Performance figures reflect close prices as of 5/7/20

S&P 500 GICS Sector Price % Performance

Sector M YID ée6M 12M
Communication Services 9.2 9.2 -2.1 4.4
Consumer Discretionary 109 -7.8 -1.8 0.3

Consumer Staples 1.7 -11.8  -67 0.0

Energy 7.6 -309 -36.7 -40.0
Financials 2.0 -29.4 -269 -20.2
Health Care 47 40 46 118
Industrials -1.2 -26.2 -244 -18.8
Information Technology 9.6 -6.1 88 225
Materials 41 -145 -145 -6.0
Real Estate -3.2 181 -13.1  -7.8
Utilities 5.4  -19.7 -10.7 -3.2

Source: BMO Capital Markets Investment Strategy, FactSet.
Performance figures reflect close prices as of 5{7(20 :
10:47 £T110:47 ET



BMO 9 Capital Markets

Top-Heavy Market Cap Concentration in S&P 500 Not Necessarily a Bad Omen for Performance

Top 5 SPX Stocks Currently Make Up ~19% of the S&P 500’s Market Cap Performance Breadth Has Increased Following Previous Peaks in Mkt Cap Concentration
Aggregate Weight of Five Largest S&P 500 Stocks vs. S&P 500 Price &P 500 Breadth Measures ,
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Source: BMO Investment Strategy Group, FactSet.

e Microsoft, Apple, Amazon, Facebook, and Alphabet Class A are the largest stocks in

S : BMO Investment Strategy Group, FactSet. . .
ource nvestment otrategy broup, Focte the S&P 500 and now make up nearly 19% of the total market cap for the index. This

SPX Has Performed Pretty Well, On Average, After Prior Peaks in Mkt Cap Concentration aggregate weight has previously peaked in 9/12, 11/08, and 3/00 when the top
. . . . five stocks comprised 13.5% (AAPL, XOM, GE, CVX, MSFT), 14.3% (XOM, PG, GE, T,
5&P 500 Price Performance Following Peaks in Aggregate Weight of JNJ), and 18.1% (MSFT, CSCO, GE, INTC, XOM) of the S&P 500, respectively. As a result,

Five Largest S&P 500 Stocks . . . . .
many investors have become increasingly worried about the potential effects that

25% - 22.2% this top-heavy concentration could have on market performance, especially if these
20% 16.7% names begin to stumble.

15%

10% - 8.9% 550 e However, from our perspective, the current composition is a result of these secular
506 - 2.6% 2.4% growth names becoming disruptors in their industries and turning into more stable
0% — , N — , and "staple-ish" types of stocks, as we have discussed here and here. Look no further
506 - 29y 10t 2.7% . than r.ecent performance trequ showing these five stocks each outpacing the S&P

-10% - : 7.9% 500 since the 2/19 market high.

;gzz e  With that said, even if we actually look at price performance following prior peaks in

50 | 2260 ~18.0% the aggregate weight of the five largest stocks, the S&P 500 tends to struggle in the

3/31/2000 11/30/2008 9,/30/2012 Average first three months (~8% decline), but ends up posting a 5.5% average gain over the

subsequent 12-month period. In addition, performance breadth appears to increase
in the 12 months after these top-heavy market cap concentration peaks, as
highlighted by the uptick in the percentage of outperforming stocks and uptrends in
relative price of the S&P 500 Equal-Weighted index.

m+3 Months +6 Months +12 Months

Source: BMO Investment Strategy Group, FactSet.
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Putting Dividend Actions Into Perspective

Mkt Cap of Dividend Cutters and Suspenders Is Significantly Less Than Dividend Raisers

S&P 500 Dividend Actions and % of Market Cap
through 5/6; div increases exclude stocks who susbequently cut their divs
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Source: BMO Investment Strategy Group, S&P, FactSet.

Number of Div Suspensions Is Double the Count in 2009, But Div Cuts Are Less Than Half

S&P 500 Dividend Cuts and Suspensions: YTD Through April
total dividend cuts and suspensions for first 4 months of each year
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Source: BMO Investment Strategy Group, S&P, FactSet.

US Strategy | Page 3

Longer-Term Trend for S&P 500 Dividend Actions Does Not Look as Bleak Just Yet

S&P 500 Positive Dividend Actions Minus Negative Dividend Actions
for Trailing 12-Months

400 ~

350 -

300 -

250 ~

200 +

150

100 -

50

0 T T T T T T
O " N M T LN OO0 NN ™ AN MT N ONONDNO AN M N ONN0 OO
DD DN DD OO 0O 0O 0O 000 O T T T T T oOTOT T T T N
DAY DNO O O OO OO0 OO0 0000000 OO0 O O O
T T T T T T T T T ANANANANAN AN AN AN AN ANANAN AN AN AN NN NN NN

Recession Pos div actions minus neg div actions

Source: BMO Investment Strategy Group, S&P, FactSet.

e Another recent development raising the anxiety quotient among investors has been
the surge in dividend cuts and suspensions among S&P 500 companies amid the
COVID-19 pandemic.

v For instance, on a YTD basis through 5/6, 16 companies in the S&P 500
index have reduced their dividend and 27 companies have suspended their
dividend. This represents a significant uptick compared to prior years and
marks the highest tally since 2009 when there were 34 cuts and 10
suspensions through April. In fact, the count of dividend suspenders in 2020
has already surpassed the full year tallies for every year since 1990.

e  With that said, we believe it is important to put these dividend actions into
perspective, especially when examining the impact on future investment decisions.

v Current YTD dividend cuts and suspensions for S&P 500 companies represent
just 4% of the total market cap for the index, compared to the 13.2%
weight comprising the 31 companies increasing dividends since 3/1.

v And while the number of dividend suspensions through April is double the
count across the same time frame in 2009, dividend cuts are currently less
than half of the 2009 tally.

e In addition, the longer-term trend in S&P 500 dividend actions has not deteriorated
just yet. The difference in the number of positive versus negative dividend actions in
the past 12 months has exhibited a notable downtick, but has not yet broken below
the 2016 trough and is nowhere near the levels seen during the financial crisis.
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Sector Weights for Several Groups Approaching Lows

ENRG, FINS, INDU, and MATR Each At or Approaching Sector Weight Lows Financials Sector Weight Approaching Financial Crisis Low

S&P 500 Financials: Sector Weight and Relative Price

Relative Performance vs. S&P 500 25% 1 040
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Source: BMO Investment Strategy Group, FactSet.
e Several sectors, including Energy, Financials, Industrials, and Materials have seen
Source: BMO Investment Strategy Group, FactSet. their weights in the S&P 500 index notably decline in recent months prompting many
ENRG, INDU, and MATR Have Outperformed in Months Following Previous Trough Weight investors to ask what this may mean for future performance for these groups.
. . ) v Energy’s representation in the S&P 500 has been falling for the past 10+
S&P 500 Sector Weights: Energy, Industrials, and Materials years and its 3% weight is now only slightly higher than its all-time low
18% - - 9% back in March. The previous low came in 1/99 (5%), which was followed
16Y% A L 30 by 14 percentage points of outperformance by the sector over the next 12
months. The weights of Industrials and Materials in the S&P 500 hit their
14% ) - 7% i i ' i
\] prior lows back in late 2000 with the groups outpacing the market by ~17
12% - - 6% and ~38 percentage points in the subsequent 12M period, respectively.
A
10% 1 © v r 5% o To be clear, we are not suggesting that these sectors are slated to replicate these
80 - R - 4% outperformance feats. We simply want to put these downticks into some historical
60 - | \M\ A\ 3% context. Looking out at the next 12-18 months, we remain Market Weight these
\ A, L Y . - . . . .
" @ ! - sectors and do not believe it is time to dismiss these groups despite recent struggles.
0 r 0
- O 1% In our view, the falling weight of the Financials sector has been the most surprising.

2020 1 (('
[ ]

S o I ¥ ¥ g &4 T 8 ¥ 2 N T o ® At just over 10%, the weight of the sector is quickly approaching its financial crisis
2 2 2 2 2 8 R R R R R R R R KR low of 9.8% in February 2009 despite Financials currently having much less leverage
Energy Industrials Materials (ths) and healthier balance sheets compared to crisis levels. The sector outperformed the
S&P 500 by 45 percentage points in the 12M period following the trough in weight.
Source: BMO Investment Strategy Group, Factset. While we are not predicting this degree of outperformance, we do expect to see

some sort of bounce in relative performance from Financials in the coming months.
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Recent US Strategy Research Reports

Date

5/1/2020

4/24/2020
4/23/2020
4/17/2020
4/9/2020

3/30/2020
3/24/2020
3/19/2020
3/17/2020
3/12/2020
2/27/2020
2/27/2020
2/24/2020
2/10/2020
1/22/2020

5/6/2020
5/6/2020

4/28/2020
4/21/2020
4/14/2020
4/7/2020

3/31/2020
3/27/2020
3/24/2020
3/17/2020
3/13/2020

11/21/2019
11/21/2019

Title
Comments, Snapshots, and Perspectives
US Strategy Comment: Beware of Stockpiling Consumer Staples
US Strategy Snapshot: The Actual Earnings Number May Not Matter

US Strategy Comment: Thematic Report - The Mobile Worker

US Strategy Snapshot: Lamenting Over Corporate Leverage

US Strategy Snapshot: Use Dividend Growth to Combat Uncertainty

US Strategy Snapshot: The Cyclical Bear’s Role in Our Secular Bull Thesis

US Strategy Comment: Coronavirus Positioning and the Next Bull Market

US Strategy Snapshot: Avoid the Temptation to “Make the Call”

US Strategy Snapshot: Unprecedented Times Generate Unprecedented Charts

US Strategy Comment: Our Conviction Is Resolute, Template Notwithstanding

US Strategy Snapshot: Epidemic of Fear

US Strategy Comment: Panic Is Not a Winning Investment Strateqy

US Strategy Snapshot: Coronavirus Impact on US Stock Performance and Earnings
US Strategy Comment: Thematic Report - The Shifting Consumer
US Strategy Comment: The Doubted Bull Returns Yet Again
Monthly Reports
US Strategy: US Chartbook - May 2020
US Strateqy: US Factor Profiles - May 2020
Podcasts

Podcast - On a Track to Re-Open
Podcast - Contemplating a Reopening
Podcast - COVID-19 Outbreak Reaching Peak in U.S., Canada
Podcast - Outbreak to Peak as Mitigation Weighs
Podcast - COVID-19 - Decrease in the Rate of Increase
Podcast - Coronavirus Positioning and the Next Bull Market
Podcast - As the COVID-19 Crisis Deepens, Dr. John Whyte Provides Insights
Podcast - A BMO COVID-19 Update With Dr. John Whyte
Podcast - Investors Have a Choice: Faith or Fear
Investment Strategy Snapshots and Special Reports
Investment Strategy: 2020 Market Outlook
US Strategy Perspective: 2020 Market Outlook - United States
Canadian Strategy
Please call or e-mail us to be added to our standalone Canadian Strategy research
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IMPORTANT DISCLOSURES
Analyst's Certification

We, Brian G. Belski and Nicholas Roccanova, hereby certify that the views expressed in this report accurately reflect our personal views about
the subject securities or issuers. We also certify that no part of our compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and
their affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in
generating new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service
to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Limited are not registered as research analysts with FINRA. These
analysts may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the FINRA Rule 2241 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosures

For Important Disclosures on the stocks discussed in this report, please go to https://researchglobal0.bmocapitalmarkets.com/public-disclosure/.

Distribution of Ratings (May 07, 2020)

Rating category BMO rating BMQCM US BMQCM US IB BMQCM USIB BMOCI}{\ Stz_ﬂrMine
Universe Clients Clients Universe Universe~

Buy Outperform 42.3 % 25.7 % 50.4 % 453 % 54.8 % 57.7%

Hold Market Perform 54.9 % 18.4 % 47.0 % 52.0 % 43.6 % 37.5%

Sell Underperform 2.8 % 20.0 % 2.6 % 2.7 % 1.5 % 4.8%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.

** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services
as percentage within ratings category.

“** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.

“#* Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

“* Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services
as percentage of Investment Banking clients.

~ As of April 1, 2019.

Ratings Key (as of October 2016)

We use the following ratings system definitions:

OP = Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;

Mkt = Market Perform - Forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;
Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;

(S) = Speculative investment;

Spd = Suspended - Coverage and rating suspended until coverage is reinstated;

NR = No Rated - No rating at this time; and

R = Restricted - Dissemination of research is currently restricted.

The total return potential, target price and the associated time horizon is 12 months unless otherwise stated in each report. BMO Capital Markets'
seven Top 15 lists quide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small Cap, US Large Cap, US Small Cap,
Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System

(April 2013 - October 2016)
http://researchglobal.bmocapitalmarkets.com/documents/2013/rating_key 2013 to 2016.pdf

(January 2010 - April 2013)
http://researchglobal.bmocapitalmarkets.com/documents/2013/prior_rating_system.pdf
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ETF Related Disclosures

As an authorized participant or otherwise, BMO Capital Markets acquires securities from the issuers for the purposes of resale. BMO Capital
Markets and its affiliates seek to provide brokerage services to, and do other business with, ETFs covered by this report. BMO Capital Markets
and its affiliates seek to enter into securities and other transactions on a principal basis with, and may borrow securities from, ETFs covered by
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The BMO ETFs issue, or will issue, Units directly to Designated Brokers and Underwriters. The initial issuance of Units of a BMO ETF will not occur
until it has received, in aggregate, subscriptions sufficient to satisfy the TSX’s original listing requirements. BMO Nesbitt Burns Inc., an affiliate
of the Manager, will act as a Designated Broker for the BMO ETFs. Units of each of the BMO ETFs are issued and sold on a continuous basis and
there is no maximum number of units that may be issued. BMO Asset Management is the trustee, manager, portfolio manager, promoter and
valuation agent of the BMO ETFs and is responsible for the administration of the BMO ETFs. Unitholders may redeem Units for cash, subject to a
redemption discount. Unitholders may also exchange a Prescribed Number of Units (or integral multiple thereof) for Baskets of Securities of the
Constituent Issuers held by each BMO ETF and cash, or, with respect to certain BMO ETFs, cash only.

Securities legislation in certain Canadian provinces prohibits registrants from recommending, or cooperating with any other person in
recommending, in any circular, pamphlet or similar publication that is distributed with reasonable regularity in the ordinary course of its business,
that securities of the registrant or a related issuer, or in the case of a distribution, that securities of a connected issuer, be purchased, sold or
held unless such publication contains a statement of the relationship or connection between the registrant and the issuer. BMO Nesbitt Burns
Inc. is an indirect wholly-owned subsidiary of Bank of Montreal. Accordingly, Bank of Montreal is a related and connected issuer of BMO Nesbitt
Burns Inc. TO U.S. RESIDENTS: This publication, to the extent it refers to Bank of Montreal securities, has not been approved or distributed by BMO
Capital Markets Corp. or BMO Nesbitt Burns Securities Ltd. and affiliates of BMO Nesbitt Burns Inc. It is intended for distribution in the U.S. by BMO
Nesbitt Burns Inc. only to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6 under the Securities Exchange Act of 1934, as amended).

Investors should consider the investment objectives, risks, and charges and expenses of the investment company carefully before investing. The
prospectus for the ETF contains this and other information about the investment company and should be read carefully before investing. Clients
may obtain prospectuses for the ETFs mentioned in this report from the ETF distributor or the exchange upon which it is listed. This report is not
a prospectus or an offer to buy or sell any security, or to participate in any trading strategy.

For a complete list of ETFs mentioned in this report, please contact the research analyst directly.

Investors in ETFs with international securities may assume currency and political risk.

Sector and commodity specific ETFs are not diversified and may focus their investments entirely in a single sector, commodity, or basket of
commodities. As a result, the ETFs will involve a greater degree of risk than an investment in other diversified fund types.

ETFs designed to track an index or asset may experience a discrepancy between the ETF's performance and the performance of its target index
known as tracking error. A variety of factors can create a performance gap between ETF and its target index such as the impact of transaction
fees and expenses incurred by the ETF, changes in composition of the underlying index/assets, the ETF portfolio manager’s replication strategy
and sampling techniques, and the timing of purchases and redemptions of ETF’s shares. Inverse and Leveraged ETFs: Most leveraged ETFs seek
to provide a multiple of the investment returns of a given index or benchmark on a daily basis.

Inverse ETFs seek to provide the opposite of the investment returns, also daily, of a given index or benchmark, either in whole or by multiples.
Due to the effects of compounding and possible correlation errors, leveraged and inverse ETFs may experience greater losses than one would
ordinarily expect.

Other Important Disclosures

For Important Disclosures on the stocks discussed in this report, please go to htips://researchglobal0.bmocapitalmarkets.com/public-disclosure/
or write to Editorial Department, BMO Capital Markets, 3 Times Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1
First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research

Dissemination of BMO Capital Markets Equity Research is available via our website https://researchglobal0.bmocapitalmarkets.com/ Institutional
clients may also receive our research via Thomson Reuters, Bloomberg, FactSet, and Capital 1Q. Research reports and other commentary are
required to be simultaneously disseminated internally and externally to our clients. Research coverage of licensed cannabis producers and other
cannabis-related companies is made available only to eligible approved North American, Australian, and EU-based BMO Nesbitt Burns Inc., BMO
Capital Markets Limited, and BMO Capital Markets Corp. clients via email, our website and select third party platforms.

~ Research distribution and approval times are provided on the cover of each report. Times are approximations as system and distribution
processes are not exact and can vary based on the sender and recipients’ services. Unless otherwise noted, times are Eastern Standard and
when two times are provided, the approval time precedes the distribution time.

BMO Capital Markets may use proprietary models in the preparation of reports. Material information about such models may be obtained by
contacting the research analyst directly. There is no planned frequency of updates to this report.

For recommendations disseminated during the preceding 12-month period, please visit: https://researchglobal0.bmocapitalmarkets.com/public-
disclosure/.

General Disclaimer
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"BMO Capital Markets" is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank
N.A. (member FDIC), Bank of Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker dealer business of BMO Capital
Markets Corp. (Member FINRA and SIPC) and the agency broker dealer business of Clearpool Execution Services, LLC (Member FINRA and SIPC)
in the U.S., and the institutional broker dealer businesses of BMO Nesbitt Burns Inc. (Member Investment Industry Regulatory Organization of
Canada and Member Canadian Investor Protection Fund) in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and regulated by the
Central Bank of Ireland) in Europe and BMO Capital Markets Limited (authorised and regulated by the Financial Conduct Authority) in the UK and
Australia. Bank of Montreal or its subsidiaries ("BMO Financial Group") has lending arrangements with, or provide other remunerated services
to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections contained in this report are those of BMO Capital
Markets as of the date of this report and are subject to change without notice. BMO Capital Markets endeavours to ensure that the contents
have been compiled or derived from sources that we believe are reliable and contain information and opinions that are accurate and complete.
However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its
contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this report
is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed
as advice designed to meet the particular investment needs of any investor. Nothing herein constitutes any investment, legal, tax or other
advice nor is it to be relied on in any investment or decision. If you are in doubt about any of the contents of this document, the reader should
obtain independent professional advice. This material is for information purposes only and is not an offer to sell or the solicitation of an offer
to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned in this report on
a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the securities
discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO
Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or
sell securities of issuers discussed herein.

Additional Matters

This report is directed only at entities or persons in jurisdictions or countries where access to and use of the information is not contrary to local
laws or regulations. Its contents have not been reviewed by any regulatory authority. BMO Capital Markets does not represent that this report
may be lawfully distributed or that any financial products may be lawfully offered or dealt with, in compliance with regulatory requirements in
other jurisdictions, or pursuant to an exemption available thereunder.

To Australian residents: BMO Capital Markets Limited is exempt from the requirement to hold an Australian financial services licence under the
Corporations Act and is regulated by the UK Financial Conduct Authority under UK laws, which differ from Australian laws. This document is
only intended for wholesale clients (as defined in the Corporations Act 2001) and Eligible Counterparties or Professional Clients (as defined in
Annex Il to MIFID II).

To Canadian Residents: BMO Nesbitt Burns Inc. furnishes this report to Canadian residents and accepts responsibility for the contents herein
subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities included in this report should
do so through BMO Nesbitt Burns Inc.

The following applies if this research was prepared in whole or in part by Colin Hamilton, Alexander Pearce, Raj Ray, David Round or Edward
Sterck: This research is not prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and
distributed by BMO Capital Markets Limited or Bank of Montreal Europe Plc and is subject to the requlations of the Financial Conduct Authority
(FCA) in the United Kingdom and the Central Bank of Ireland (CBI) in Ireland. FCA and CBI regulations require that a firm providing research
disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer.
Canadian requlations require that a firm providing research disclose its ownership interest in the issuer that is the subject of the research if it
and its affiliates own 1% or more of the equity of the issuer that is the subject of the research. Therefore each of BMO Capital Markets Limited
and Bank of Montreal Europe Plc will disclose its and its affiliates” ownership interest in the subject issuer only if such ownership exceeds 5%
of the equity of the issuer.

To E.U. Residents: In an E.U. Member State this document is issued and distributed by Bank of Montreal Europe plc which is authorised and
regulated in Ireland and operates in the E.U. on a passported basis. This document is only intended for Eligible Counterparties or Professional
Clients, as defined in Annex Il to “Markets in Financial Instruments Directive” 2014/65/EU (“MiFID 1I”).

Singapore: This disclaimer applies to research reports distributed by the Private Banking unit of Bank of Montreal, Singapore Branch ("BMO SG"),
an exempt financial adviser under the Financial Advisers Act (Cap. 110) of Singapore ("FAA") only. This research report is prepared by BMO Capital
Markets and distributed by BMO SG pursuant to an arrangement under regulation 32C of the Financial Advisers Regulations of Singapore. This
research report is distributed by BMO SG solely to persons who qualify as accredited investors as defined in the FAA only, and is not intended
for and may not be circulated to the general public. This report and any information contained in this report shall not be disclosed to any other
person. If you are not an accredited investor, please disregard this report. BMO SG does not accept legal responsibility for the contents of the
report. Recipients should contact BMO SG at 65-6535 2323 for matters arising from, or in connection with the report.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to
the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect transactions in any security discussed herein should
do so through BMO Capital Markets Corp.

To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and requlated by the Financial Conduct
Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
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Order 2005 (the "Order") or (1I) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as
"relevant persons"). The contents hereof are not intended for the use of and may not be issued or passed on to retail clients.

To Israeli residents: BMO Capital Markets is not licensed under the Israeli Law for the Regulation of Investment Advice, Investment Marketing
and Portfolio Management of 1995 (the "Advice Law") nor does it carry insurance as required thereunder. This document is to be distributed
solely to persons that are qualified clients (as defined under the Advice Law) and qualified investors under the Israeli Securities Law of 1968.
This document represents the analysis of the analyst but there is no assurance that any assumption or estimation will materialize.

These documents are provided to you on the express understanding that they must be held in complete confidence and not republished,
retransmitted, distributed, disclosed, or otherwise made available, in whole or in part, directly or indirectly, in hard or soft copy, through any
means, to any person, except with the prior written consent of BMO Capital Markets.

Click here for data vendor disclosures when referenced within a BMO Capital Markets research document.

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and corporate
banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal and commercial banking
clients are served by BMO Harris Bank N.A., (Member FDIC). Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets.

BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A. (member FDIC), Bank of
Montreal Europe p.l.c, and Bank of Montreal (China) Co. Ltd, the institutional broker dealer business of BMO Capital Markets Corp. (Member FINRA and SIPC) and the agency broker
dealer business of Clearpool Execution Services, LLC (Member FINRA and SIPC) in the U.S., and the institutional broker dealer businesses of BMO Nesbitt Burns Inc. (Member
Investment Industry Regulatory Organization of Canada and Member Canadian Investor Protection Fund) in Canada and Asia, Bank of Montreal Europe p.l.c. (authorised and
regulated by the Central Bank of Ireland) in Europe and BMO Capital Markets Limited (authorised and requlated by the Financial Conduct Authority) in the UK and Australia.

“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark
of Bank of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered trademark of Bank of Montreal, used under license.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2020 BMO CAPITAL MARKETS CORP.
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